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SUBJECT: VELIOTES MEETING WITH CROWN PRINCE HASSAN 

1 . MORNING OF JULY 18 MY WIFE AND I MET FOR OVER AN HOUR 
WITH CROWN PRINCE HASSAN AND PRINCESS SARVATH AT THEIR 
HOTEL IN NEW YORK. JOINING US WERE AMBASSADOR ABDULLAH 
SALAH AND CHRISTINE MONROE, NEA/ARN ECONOMIC OFFICER. I 
BRIEFED THE CROWN PRINCE ALONG FAMILIAR LINES ON CURRENT 
U.S. VIEWS AND ACTIVITIES ON MIDDLE EAST PEACE PROCESS, 

ANTICIPATED RESULTS OF LONDON TALKS, AND CRISIS IN LEBANON. 

INTER ALIA, I MADE POINT OF THANKING HASSAN FOR THE HELPFUL 
STATEMENT BY MININFO ABU ODEH ON THE EGYPTIAN PEACE PLAN. 

WE ALSO DISCUSSED SITUATION IN YEMENS, PARTICULARLY SAUDI 
CONCERN IN BOTH YAR AND PDRY, AND PROSPECTS FOR CLOSER 
JORDANIAN-SAUDI COOPERATION IN YAR. 

2. I BRIEFED HASSAN ON THE CONGRESSIONALLY-MANDATED INTER- 
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AGENCY TASK FORCE STUDYING THE ECONOMIC IMPACT OF MIDDLE 
EAST PEACE, GIVEN HASSAN'S OWN INTEREST IN THE ISSUE. HE 
INDICATED SOME NERVOUSNESS THAT WE WERE THINKING IN TERMS 
OF A "MARSHALL PLAN" FOR THE MIDDLE EAST WHICH MIGHT BE 
DESIGNED TO "BUY OFF" THE ARABS. HE SEEMED REASONABLY 
SATISF IE D WITH OUR ASSURANCES THAT WE UNDERSTAND THE ARAB 
SENSITIVITIES INVOLVED IN THIS ISSUE AND ARE PROCEEDING 
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IN THE STUDY BEARING THESE IN MIND. I MADE CLEAR THAT OUR 
STUDY WOULD NOT ADVERSELY IMPACT ON OUR BILATERAL ECONOMIC 
ASSISTANCE PROGRAMS WITH JORDAN. 

3. PL 480 ISSUE WAS RAISED. CHRIS GAVE STATUS REPORT ON 
CURRENT SITUATION AND DESCRIBED THE ADMINISTRATION S 
POLICY DIRECTED TOWARD ELIMINATING USE OF PL-480 FOR 
"POLITICAL" PURPOSES. WE ASSURED HASSAN THAT THE DEPART- 
MENT CONTINUES STRONGLY TO SUPPORT THE PL 480 PROGRAM FOR 
JORDAN AT LEAST THROUGH FY 1979. 

4. ALSO DISCUSSED THE SENSITIVE ISSUE WHICH HAS BEEN 

HANDLED IN OTHER CHANNELS WHICH IS SUBJECT OF SEPTEL. CHRISTOPHER 
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